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‘United States Bankruptey Court
Southern District of Texas Houston) PROOF OF CLAIM

In rr.; fH';;mnfDEhtm} Caye Number 00-33078
In re Stage Stores, Ing, | Ch, 11
(TED ST ATES GUUHJE_qu

- ' m A
NGITE: This Torm should nol be used to make a claim Tor an admimstrative expense orising aller the commencement of the = HFﬂN D‘?'T RILY OF
case. A "request” for payment of an administrative expense may be filed pursuant to 11 1TLS.C. §503. ﬁﬂu F“.Eﬂ
Name of Creditor O Cheek box if you are aware thal any-ohe else has o e 1 T Wyl A [
(The person of other entity to whom the deblor owes mopey aF filed a praot of clum relating o your claim. pa (] AEL 2. Wik LU, Lt kof L
property) Attach copy of statement giving particulars.
CAC Financial Com. O Check hox if yvou have never received aty notices

from the bankruptcy court th this case.

O (Check box if the address ditters from the address

nn the envelope sent 1o vou by the ¢court THIS SPACLE IS FOR
COUIRT LISE ONLY

Nume and Address Where Notice Should be Sent
Rogcr A, Stong

William IL Hoch

Crowe & Dunlevy

| 800 Mid-Amecrica Tower

20 Morth Broadwa

Oklahama City, OK 7312

(4035) 235-7700

ACCOUNT OR OTHFR NUMBER BY WITICI CREDITOR o raepluces o .
INENTIFES DEBTOR: Check here if this claim & previously filed claim, dated:
) amcnds

1. BAEIS FOR CLAIM

OGoods Sald O Retirge henetits as defined in 11 TL5.C, & 1114(a)

M Servicey performed U Wagres, salaries, and compensation (Fill oul below)

0 Moncy toancd Your gocial securily nurmbet R

O Persohal injury/wrongtul death Unpaid compensation tor services peiformed

N Taxes ' trom - ta .
O Other {Describe brietly) (date) (tlute)

1 DATE DEBT WAS INCURRED: December 15, 1999 - June §, | 3. TF COURT JUDGMENT, DATE ORTAINED:
2000

4. Total Amount of Claim at Time Case Filed: $55,499.75

If all or bart of your claim is secured of entitled to priority, also complate Trem 5 or 6 helow. ] | o o .
1] {'_‘hu.;;la.;pthia b&x if claim includes interest or other charges in addition to the principal amount of the elaim. Altach ftemized statement of all interest of additional charge

f,  LInsccured Priority Claiim. o _

O Cheek thig hox it you huve an unsecurad priority claim
Amount entitled to prioity

Specity the priority of the claim:

5, Secured Claum.
O Check this box if your claim is secuted by eollatcral
gnuluding i right of setoff),
ricf description of Collaleral:
Ct Real Cstate O Motar Yehicle

M Other ] Wapey, salaries, 0f commissions (up to $4000).* eatned not more than 9 days belore the
ﬁlin% of the hankruplcy petition or cessation of the debtor's business, whigver is carlier - | |
Valug of Collateral LLE.C. § S07(aK3)

» Contributions to an emploves benefit plan - 11 U.S.C. § 507(a)4)

Atmotnt of ﬂrl'EﬂFE_IFE and onther charges at time ease filed included

in secured claim, 1 ay 3 n Lp to $1.800% of cl-:ﬁnsitﬁ toward purchuse, lease or rental of property or se1vIces for
persongl, tamily, or household use - 11 ULG.C. § 507(u)6)
O Alimony, maintenance, or support owed to a spouse, former spouse, or child - 11 U5.C.
530 T{uX 1)
w! Tuxes of penaltics of governmenlal unils = L1 UL5,C§ 307(a)8)

O Other = Specify applicable patagiaph of 11 1LE.C. § 507({n)
* Amounts ure subject to adjustment on 4/11/98 and avery Ei vears thereafter with respect to cascy
commenged on ar after the date of adjustment,

Credits: The amount of all payments ot this claim has been credited and deducted for the purpose ol making this proot of] THIS SPACE IS FOR COURT USE ONLY

claim,

8. Supporting Documents: difech copies of *“EEFE".””E documents, S11¢h a8 promissory noles, putchase orders, involces,
lemized statements of ranning nccounls, contracts, court judEments, morlgages, security agreements, and evidence of
perfeetion of lien, DX NOT SEHD ORIGINAL DOCUMENTS. If the documents are are not available, explain. 1E Lthe

documents are voluminous, attach o sutninary.

y. Dale-Stamped Copy; To receive un acknowledaement of the {iling of your ¢laim, enclose o stumped, self-addressed
chvelope and copy of this proof of claim,

Bigh ang the name argl title, if any, of the credifor or other person
autho; [ile thig, chwiyh {attach copy of power of agorney, if uny)

7 AT 2 /-/:.‘.E’ il

orter H. Morgan, TII, P'resident

Penalty for premmingﬁ-mnfm’enf claim: Figk gl up 10 500,000 or imprisonment for llﬁ.tﬂ 5 years, or both. 18 U.S.C, §§ 152 and 3571.
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EXHIBIT “A”

CAC Financial Corp. ("CAC") collects delinguent accounts of Stage Stores, Ine. (including, with limitation, dehnguent accounts

enerated by stores operated under the names Beall’s, Palais Royale and Stage Stores) pursuant to that certain Collection Service Agreement
ﬁated as of %ecember 15, 1999 ("Agreement"), by and betwech CAC and Speciality Retailers, Inc., a copy of which is attached.

While CAC believes that the Apreement is an executory contract and while CAC has not reecived any notice with respect to a bar
date, CAC 15 hling this proof of claim for protective purposes.

As of the petition date, CAC was owed the following amounts with respect to the following types of stores:

Beall's £33.278.26
Palais $10.049.59
Stage $12.171.90

Taotal Due £55,490.75

FIRGS0. ]
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COLLECTION SERVICE AGREEMENT

This Collection Service Agreement (the “Agreement”) made and entered into this the 15"
day of December, 1999, by and between CAC Financial Corp., a Oklahoma Corporation (the
“Collector™), and Specialty Retailers, [n¢., 8 Texas Corporation, acting as agent for Granite
National Bank, a National Bank (the *Client™).

WHEREAS, Client has delinguent accounts which it desires to assign ta Collector for
collection;

WHEREAS, Collector has the expertise and is qualified to collect Client’s delinquent
accounts; and

WHEREAS, Client desires to refer some or all of its delinquent accounts and Collactor
desires to accept such accounts for collection under the terms of this Agreement as set forth
below.

NOW, THEREFORE, for good and valuable consideration, the receipt of which is hereby
acknowledged, the parties hereto agres as follows:

l. Referral of Accounts.

Collector agrees to accept for collection, upon terms, conditions and provisions herein set
forth, those delinquent accounts, which Client refers to it for collection, without regard to the

amount. This Agreement applies to all aceounts referred to Collzctor by Client for collection.
Collector agrees that it shall not refer or otherwise assign any account or interest therein to any
other entity without the prior written ¢onsent of Chent.

2. Collection Practices.

Collector shall promptly undertake, using its best efforts through proper and lawful,

means, the collection of all accounts refetred to it by Client. Collector shall not, under any
circumstances, use any threats, intimidation or harassment techriiques in the collection of
accounts or violate any federal or state law, Collector 18 not authonized to institute any legal

proceadings on Client's behalf,

3. Term and Termination.

A. Term. The initial term of this Agreement shall be one year ending on 12-15-2000.

This Agreement shall be renswed automatically for successive one-year periods
thereafter, unless sixty (60) days prior to the expiration of the then existing term,

Collector or Client shall give the other party written notice of its intent to terminate this
A presment effective upon the expiration of the then existing term.

B. Termination. Notwithstanding anything to the contrary contained herein, Client
will have the right to terminate this Agreement by giving thirty days (30) days written
notice to Collector of its intent to terminate this Agreement. Further, Client shall have

COLI.ECTION SERVICE AGREEMENT - Page |
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the right to terminate this Agreement for good cause at any given time by giving written
notice of its intent to terminate to Collector, said termination being effective immediately
upon receipt of said notice, Notice of termination shall have no cffect upon the rights and
obligations of the parties arising out of any transaction occwrring prior to the effective
date of such termination except as otherwise stated herein.

C. Continuing Obligation. Unless directed otherwise by Client, upon termination of
this Agreement, Collector agrees to continue to provide service for all pending claims at
the rate for the contract year immediately preceding, until said claim is handled, or for a
neriod of thirty days following the termination date, whichever 1s less.

D. Return of Files. Upon termination of this Agreement, and at the ume diurected by
Client, Collector will ship any collection files, palicy and procedure manuals, or other
documentation which Collector has maintained for Client collections to any named
location specified by Client. Collector shall ship claim files and other documentation for
active claims immediately upon said termination or request, and shall ship sed
documnentation for closed files within thirty (30) days of said termination or request.

E. Miscellaneous, See attached Addendum.

4, Invoices.

Collector will provide a collection invoice, on a mutually agreed upon form, to Client at
least once 2 month on the first of each month which sets forth all payments made to Collector
during the prior month as well as those made directly to Client, subtotaled by state (the
“Invoice™). Client agrees to notify Collector of divect payments. Collector shall forward all
armnounts eollected to Client.

3, Fees.

The fee for the collection af those accounts referred to Collector pursuant to section |
above shall be 30% primary placements and 30% secondary placements of the total amount
Collector actually collects on those accounts, Client shall pay Collector such fees within thirty
(30) days of recaipt of the Invoice.

&, Relationship Between Collector and Client.

The relationship of Collector to Client is that of an independent contractor. Collector
understands and agrees that Collector is not an employes or servant of Client and shall not be
entitled to any benefits not specified herein (including without limitation the benefits of any
insurance policies maintained by Client). Cellector will not hold Collector out es an employee of
Client. All expenses incurred by Collector under or in connection with this Agreement shall be
bormne solely by Collector.

Collector shall have the right to endorse for deposit all payments received on those
accounts assigned to Collector, on behalf of Client, as Client’s agent. Any such amounts shall be
held by Collector solely for the benefit of Client and Collector shall not have the right to retain

COLLECTION SERVICE AGREEMENT - Page 2
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any sums from those amounts collected, specifically including but nor limited to any fees.

Collector shall not have the right and is not authorized to bring legal proceedings with respect 1o
any accounts assipned to Collector,

7. Warranties.

Collector warrants and represents that its operations comply in all respects with the
provisions of the Federal Fair Debt Collection Practices Act, any epplicabie state debt collection
statutes, and/or any other applicable law. Collector further warrants and represents that it is in
compliance with any applicable licensing and/or registration requirements that may exist under
either federal or state law, and that all required bonds, if any, have been filed. Collector
covenants and agrees to maintain all such licenses and bonds in full force and effect at all times

during the term of this Agreement and to provide Client with evidence thereof upon Client's
requcst.

g, Insurance,

Collector shall procure and maintain a policy or policies of general hablity insurance at
Collector’s sole cost and expense, insuring both Collector and Client against all claims, demands
or actions arising out of or in connection with Collector’s obligations hereunder, the limits of
such policy or policies to be in an amount not less than $1 million combined single limit and
shall be written by insurance companies reasonably satisfactory to Client. The insurance paolicy
or policies must provide for not less than thirty (30) days prior written notice to Client of any
material change, cancellation or renewal. Collector shall provide a certificate evidencing such
insurance to Client, upon Client’s request.

Q. Indemnification.

Collector agrees to indemnify, defend (through separate counsel satisfactory to Client)
and hold harmless Client from and against amy and all losses, claims, demands, suits or actions.,
of whatever type or nature, arising from or in any way due to or connected with any activity of
Collector or of its agents, attorneys, servants, or cmployees in collecting or in attempting to
collect any account or accounts referred to Collector by Client under this Agreement.

10. Notices.

Any notices or consents requirsd or permitied to be given pursuant to the terms of this
Agreement shall be in writing, end shall be hand delivered, or sent by certified mail return receipt
requested, postage prepaid, and addressed as follows;

Notice to Company: Notice to Collector:

Specialty Retailers, Inc. CAC Financial Corp.

Attn: Vice Pregident of Credit Artn: Brad Lantz

1020 Willowereek 2601 NW Expressway Ste 1000
Jacksonville TX 75766 Oklahoma City OK 73112

COLLECTION SERVICE AGREEMENT - Page 3
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11.  Miscellaneous Provisions.

The following miscellaneous provisions shall apply to the performance, construction and
interpretation of thas Agreement.

A, This Apreement contains the sole, only and entire agreement of the parties hereto
and supersedes any prior understandings of written or oral agreements between the parties
respecting the subject matter bereof. No representations, warranties or promises not
expressly contained herein shall be binding upon the parties,

B. In the event that any one or more of the provisions contained in this Agreement
shall for any reason be held to be invalid, 1illegal, or unenforceable in any respect, such
invalidity, illegality, or unenforceability shall not affect any other pravision hereof, and
this Apreement shall be construed as if such invalid, illegal, or unenforceable provision
had not been contained herein.

C. This Agreement shall be binding upon and shall inurc to the benefit of the parties
herets and their respective heirs, executors, administrators, legal representatives,
successors and assigns where permitted by this Agreement,

D. This Agreemeant may be amended or modified only by an instrument in WTiting
executed by all parties hereto. Neither this Agreement, nor the responsibilitics,
obligations or benefits hereunder, shall be assigned by either party without the pnior
written consent of the other party.

E. This Apreemnent has been drawn and prepared as a result of the bilateral
nepotiations between the partias hereto, and this Agreement shall, in the event of any
dispute over its meaning, application, interpretation or construction, be construed
reasonably, such that no ambiguities shall be resolved prasumptively against any party as
a matter of law. |

F. This Agreement shall be construed under and in accordance with the laws of the
state of Texas, and all obligations of the parties created hereunder are performable in
whole or in part in Harris County, Texas, where venue shall lie for any action brought
hereunder.

G. Any waiver of any breach hereof or default hereunder shall not constitute a waiver
of any subsequent breach of the same or any other provision contained herein.

H. Time is of the essence of this Agreement,

1. If either party hereto shall institute any action or proceeding against the other
party hercto relating to this Agreement, the prevailing party in such action shall be
entitled to recover from the non-prevailing party all fees and expenses incurred in
cormection therewith including, without limitation, reasonable attomeys’ fees and all
court costs.

COLLECTION SERVICE AGREEMENT - Page 4
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Executed on the date first writien above,

!ﬂ: ﬁ! TAIrY, SPECIALTY RETAILERS, INC.,

a5 Agent for GRANITE NATIONAL
BANK

Eyzi/g"_“% By: &/LM

Name: Name: Ken Brufnficld
Title: £ri> « | Title; Vice President of Credit

COLLECTION SERVICE AGREEMENT - Page $
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ADDENDUM

This addendum (the “Addendum™) to the Collection Serviee Agresement (the
“Agresment™) shall serve to modify the terms set forth in the Agresment. To the extent that the
terms and provisions set forth herein conflict with any term or provision of the Agreement, the
Addendum shall control, Accordingly, the Agreement is hereby modified as follows:

1. Collector agrees to close aceount upon receiving notification either by written or oral notice
by authotized representative, to include but not lirnited to, bankruptcy, deceased debtor or
account enrolled in any type of money managemént prograrm.

2. Collector agrees to abide by the 80% seattlement authonty Client has agread to permit to settle
on any of the said accounts mentioned in contract.

Exccuted on this the :’.S"; " dayof £ g,_ . 1999,

. (f/{i}d F:i:uﬁ — ,:-n / { ;.*"‘F" - SPECIALTY RETAILERS, INC.

COLLECTION SERVICE AGREEMENT - Page &
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